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The default for copying / filling a cell (including formula therein) either across or down 

means Microsoft Office Excel will use relative referencing. 

In other words, as you move one row down, the cell reference within any formula will 

automatically adapt to this change by altering the any cell reference down one row. 

For example, if a formula is contained within Row 3 in say Cell F3 and the formula refers to 

Cell A5 and Cell C7. When Cell F3 that contains this formula is copied down one row, it will 

change the referencing within the formula such as Cell A5 becomes Cell A6 and Cell C7 

becomes Cell C8. 

Obviously this works extremely well when the user requires relative referencing. 

 

However, when a formula refers to a specific cell on its own and within the formula it would 

not work if relative referencing is applied. 

For example, if a formula is contained within Row 3 in say Cell F3 and the formula refers to 

Cell A5 and Cell Z9. The same as above would mean copying down a row would mean Cell 

A5 becomes A6 and Cell Z9 becomes Z10 … but wait, we don’t want Z9 to become anything 

else other than stay the same Z9. So, we use absolute referencing by placing a string dollar 

sign in front of the row / column we want to remain absolute. If we use $Z$9 to make it 

absolute within the formula then when it is copied down or across, the cell will remain 

absolute. (The cell reference must be clicked upon to select within the formula, then 

function F4 key on the keyboard) 

A good example is when we are adding on or multiplying out a tax, instead of using the rate 

of tax in every single calculation everywhere on a sheet. Meaning if the rate was to change 

we would need to change every single calculation within the sheet. Unless, we refer to the 

one cell containing the rate of tax for calculation purposes. If the rate ever changes then we 

change the one cell and abracadabra, magic prevails, every single calculation automatically 

updates to use the new rate contained within that one cell … as long as we have used 

absolute referencing. 
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An easy means of applying absolute referencing is to use the F4 button when inputting the 

cell reference within a formula. 

 

The following screenshots might assist understanding: 
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